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August 15, 2003
Dear Artemis Ventures Fund I Limited Partners and Advisors:

Attached are the unaudited financials for the Artemis Ventures (“AV”) Fund, LP for the quarter ending June 30,
2003. Also attached you will find our capital account schedule and summaries of our portfolio companies.

Fund Statistics & Investment Activity
The cost of the remaining six companies in the portfolio total $14,191,932. The Current Value' of the portfolio
companies in the Fund is $4,410,604.

Two financial events occurred this quarter:

» The Current Value of the portfolio increased $62,825.00 from the first quarter to the second quarter. This
increase was the result of a write-up of approximately $12,825 on the value of Voyence (formerly Powerup
Networks). The write up reflects the actual closing value of the acquisition of Clairvoyant.

» AV Fund, LP invested $50,000 in Viewcentral for 71,428 shares of Series B-1 Preferred Stock. Please
refer to the Summary of Portfolio Companies for an update on Viewcentral.

To date, AV Fund LP has invested over three years’ worth of management fee in our portfolio companies. Upon
liquidity, we will not be reimbursing the Fund. The proceeds from the management fee investments will be treated
as Limited Partner capital, and thus will be distributed to our investors.

Portfolio Company Snapshots (see details attached)

The Taviz/Insevo merger was completed this quarter. The name “Insevo” will prevail. Despite the significant
distractions of a merger, the company managed to close a decent first quarter. We are hopeful that this company
will yield a small return to our Fund.

Motiva released a major new version of their product, closed a deal with the premier management consulting firm
for sales growth solutions, and received top ratings for its EIM technology in the First Half Update of the 2003
Buyer's Guide to Enterprise Incentive Management. This key report recognized Motiva as the fastest growing EIM
vendor in terms of revenue. We are encouraged that this company will yield returns to our Fund.

Toolwire completed their acquisition of Logilent. The new company has a strong cash position, invigorated
executives, a more diverse product line and is aiming for cash flow breakeven in 2004. We expect the integration of
product lines, facilities, and staff will be completed in the next month or two. We are encouraged that this company
will yield returns to our Fund.

ViewCentral very slightly missed its sales forecast this quarter, with several deals being pushed into Q3. The
pipeline is stronger than ever in the company’s history, and renewals maintain a high rate. Three executives were
promoted from Director to Vice President, and key partnerships were inked with MCI and Raindance. As we expect
this product to rely heavily on channel sales, we will continue the focus on partnerships. We are encouraged that
this company will yield returns to our Fund.

Voice Access delivered a new release of their product with significantly improved data capture and accuracy
features. However, the company has been unable to secure additional financing, and has a loan due. We are not
confident that additional financing will be received, and thus the loan would not be repaid. We do not expect that
this company will yield a return to our Fund.

' The "Current Value" includes the cost value of the investments and unrealized appreciation or depreciation and any
realized gains and losses. The valuation principles used for securities whose fair values have been estimated by the
General Partner are appropriate and have been consistently applied and documented. These methods are described in
note two, to the Partnership’s audited financial statements. The methods and assumptions used result in a fair value
appropriate for financial statement measurement and disclosure purposes.
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Voyence partnered with HP, which we hope will bear financial benefit. The company closed a major financial
processing client who will rely heavily on their VoyenceControl! product. We are hopeful that this company will
yield a small return to our Fund.

Observations and Comments

We do see solid signals of economic recovery, and are gaining confidence that the technology sector is recovering as
well. The greatest risk to our portfolio now is dilution. As several of the companies may require additional cash,
with each subsequent financing our position in a given company is reduced. As noted above, we have invested
several years of the Fund’s management fee in order to hold our stake or reduce dilution in the companies we are
most confident in. However, as we now have barely enough cash to cover the basic costs of the Fund through
March of 2009, we will not be able to make any further “defensive” investments.

We are working hard to cut costs at our companies in any way possible, as well as to boost sales and channel
partnerships, in order for our companies to become self-sufficient as quickly as possible and not require additional
dilutive financings.

Team News
Please note our new mailing address. Please direct future correspondence to:

Artemis Ventures Fund, LP
401-F Miller Avenue #140
Mill Valley, CA 94941

Our phone number remains 415-289-2500.

Annual Meeting
Our Annual Meeting will take place Friday, September 19, 2003 in Palo Alto, California. The meeting will be held
from 8:30am - 10:30am. Continental breakfast will be served. Please RSVP by emailing

henry@artemisventures.com.

Investor Section on Website
For electronic copies of the following information, please access our password-protected Investor Relations page on
the AV website.

Annual Investors Meeting Binders - a complete PDF file for viewing or downloading.
Quarterly Investor Letters

Updates on the current status for the Portfolio Companies.

FAQ (frequently asked questions)

AV Team Contact Information

VVYVYVYV

To access the Investor Section, click on the Investor Relations link on the top right hand corner of the AV site home
page (www.artemisventures.com). Then click on the AV Fund I link and enter:

Username: avinvestor
Password: relations

Thank you for your confidence and trust,

g

Christine Comaford Lynch Henry Wong
Managing Director Director
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PORTFOLIO COMPANY UPDATES -- 2Q03 STATUS REPORT

INsevo 2903 Update: (formerly Taviz Technologies, Inc.) Taviz completed its merger with
Insevo in the first quarter of 2003. Brad Solso is now running the combined Company. Sales for the first
half of 2003 are below plan. The Company has reduced expenses accordingly. New executive staff has
been recruited in the positions of VP Sales, VP Engineering and Controller. As a result, the pipeline for the
second half looks quite promising. The Company plans to raise $1.5 million in the third quarter, and reach
profitability in 2003.

“MOTivA 2Q03 Update: The Company released Motiva 9, a major new release of its Enterprise

E Incentive Management suite. A number of significant new technology advances in
Motiva 9 extend and accelerate Motiva's significant lead over all other EIM vendors in the market. Motiva
9 is the first EIM solution to provide single-instance, multi-currency and multi-language capabilities for
global organizations. In addition, Motiva 9 delivers advanced incentive plan modeling, data visualization
capabilities, embedded workflow technology and Web Services integration providing access to external
data and applications. The Company also inked a deal with the Alexander Group, Inc., the premier
management consulting firm for sales growth solutions, to bring to market a hosted sales compensation
administration solution for small to mid-sized businesses. The Company also received top ratings for its
EIM technology in the First Half Update of the 2003 Buyer's Guide to Enterprise Incentive Management.
This seminal report recognizes the software that drives incentive management for leading global
companies, named Motiva as the fastest growing EIM vendor in terms of revenue and highlights Motiva
product capabilities currently lacking in competitive offerings.

@ TOOLWIRE 2Q03 Update: The Company completed their acquisition of Logilent in June, after
nine months of negotiation. The combined business has a cash balance of $4.0
million at the end of June, sufficient to take the Company to its projected cash flow break even in 2004.
Sales are projected to grow from $1.6 million in 2003 to $7.0 million in 2004. John Valencia, previous
CEO of Toolwire, will continue as its CEO. Art Medici, former Logilent CEO, will serve as Chief
Operating Officer and focus on the Company’s direct sales program. The newly integrated managed team
seems to effectively utilize the strengths of the two prior company’s management teams. The Company
continued to show strong renewal business, closing deals with Interwoven, Xilinx, and Wily.

- 2Q03 Update: The Company had its largest second quarter sales in history, with year over
Vi;v’v?'entral year growth of 165%. The Company slightly missed forecast, with several sales being
pushed into the third quarter. It continued to demonstrate its ability to close six figure deals
with new customers Peregrine and webMethods. The Company also added new name accounts ADP,
Veritas, and Witness Systems. The Company also expanded its management team by promoting three
executives from within the Company. The Company appointed Rosie Hausler to Vice President of
Marketing, Greg McLemore to Vice President of Sales, and Mary Goulding to Vice President of Business
Development. The Company also inked deals with MCI to provide online event management capabilities
to MCI’s conferencing customers, as well as Raindance Communications, to give customers an enhanced
solution for automating and managing the entire web conferencing event process from start to finish.

" 2Q03 Update: The Company released an improved end to end solution that captures an

'ttt veees,  cntire warranty and product registration form by making a telephone call. The product
reenousies e “Precision Phone Data Capture Service” captures consumer contact information including,
Name, Address, City, State, Zip, Phone, E-mail, product information (Model #, Serial #), demographic
information and credit card information. With this new service available, the Company is able to capture
significantly more warranty and product registrations with 99% data accuracy. Despite this news, the
Company has not been successful in raising additional equity financing. The Company is currently
obligated to repay a secured loan of approximately $300,000 in the third quarter, which the General Partner
believes unlikely to occur. If the Company cannot raise additional capital or renegotiate the terms of this
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loan, the secured creditors will own the Company assets and existing shareholders would not receive any
proceeds from this foreclosure sale.

VEAYENCE 2Q03 Update: (formerly PowerUp Networks/Clairvoyant) The Company joined the HP
OpenView Solution Alliance Program, enabling users to more rapidly diagnose security breaches and
reduce the mean time to recovery (MTTR) related to network downtime. Voyence enhances the HP
OpenView management portfolio by sharing detailed configuration information of network devices
contained in the Voyence network repository. This information enables the OpenView user to drill down
and view detail changes in the network that may relate to an outage and take corrective measures. Industry
analysts estimate that 50% of network outages are caused by manual configuration errors. In addition,
Paymentech, Inc. has selected the VoyenceControl! software solution. Paymentech processes more than 4
billion transactions a year for merchants across North America who depend on reliable service and uptime.
VoyenceControl! provides a complete solution to more efficiently plan, design, deploy, and manage change
within complex networks.



Artemis Ventures Fund, L.P.

(a California Limited Partnership)

Statement Of Net Assets

June 30, 2003

Assets

Investments in securities, at fair value

Cash & cash Equivalents

Prepaid Insurance

Prepaid fees & related party expenses
Total Assets

Liabilities

Accrued Liabilities

Net Assets (partner's capital)

Cost $14,191,932 $4,410,604
2,002,460

58,395

207,157

6,678,615

(4,000)

(4,000)

$6,674,615
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Artemis Ventures Fund, L.P.
(a California Limited Partnership)
Statement Of Operations
For the Period from January 1, 2003 to June 30, 2003
Interest Income
Expenses:
Management Fees
Professional Fees
Other Expenses
Total Expenses
Net Investment Gain/(Loss)
Realized Gain(Loss) on Investments
Unrealized Appreciation(Depreciation) on Investments:
Beginning of Year
End of Quarter

Net Change in Unrealized Appreciation/(Depreciation)

Net Decrease in Net Assets Resulting from Operations

$11,430

282,412
18,460
24,739

325,611

(314,181)

0

(8,181,362)

(9,781,329)

(1,599,967)

($1,914,148)



Artemis Ventures Fund, L.P.

(a California Limited Partnership)

Statement of Partners Capital

For the Period from January 1, 2003 to June 30, 2003
Balances 12/31/2002

Net Investment Gain/(Loss)

Realized Gain/(Loss) on Investments

Net Change in Unrealized Appreciation/(Depreciation)

Balances 6/30/03

General Partner Limited Partner Total
$85,889 $8,502,874 $8,588,763
($3,142) ($311,039) ($314,181)
$0 $0 $0
($16,000) ($1,583,967) ($1,599,967)
$66,748 $6,607,868 $6,674,615



Artemis Ventures Fund, L.P.

(a California Limited Partnership)

Statement of Cash Flows

For the Period from January 1, 2003 to June 30, 2003

Cash Flows from Operating Activties

Net decrease in net assets resulting from Operations ($1,914,148)
Adjustments to reconcile net decrease in net assets

resulting from operations to net cash used in

operating activities:

Net Change in unrealized depreciation on investments $1,599,967

Changes in Assets & Liabilities:

Due from Artemis Management Company LLC ($192,285)
Prepaid Insurance ($46,349)
Accrued liabilities ($23,954)
Net Cash Provided by Operating activities ($576,768)
Purchase of Investments $50,000
Net decrease in cash ($626,768)
Cash & Cash Equ beg of year $2,629,229

Cash & Cash Equ end of quarter $2,002,461
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	Team News
	
	
	Annual Meeting
	Our Annual Meeting will take place Friday, September 19, 2003 in Palo Alto, California.  The meeting will be held from 8:30am – 10:30am.  Continental breakfast will be served.  Please RSVP by emailing henry@artemisventures.com.
	Investor Section on Website




